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$�0HVVDJH�IURP�WKH�&RQWUROOHU 
,W�LV�ZLWK�JUHDW�SOHDVXUH�WKDW�,�SUHVHQW�WR�\RX�WKH�VHFRQG�'DXSKLQ�&RXQW\�(PSOR\HH�5HWLUHPHQW�
)XQG�6XPPDU\�5HSRUW�ZKLFK�FRQWDLQV�IXQG�DFWLYLW\�IURP�-DQXDU\���������WKURXJK�'HFHPEHU�
����������6LQFH�WDNLQJ�RIILFH�LQ�������,�KDYH�VWULYHG�WR�EULQJ�LQIRUPDWLRQ�WR�WKH�SXEOLF�LQ�DQ�
HDV\-WR-XQGHUVWDQG�IRUPDW�WR�LPSURYH�WUDQVSDUHQF\�RI�JRYHUQPHQW�DFWLYLWLHV�ZKLFK�LQFOXGHV�KLV�
WRULFDO�GDWD�DQG�VWDWLVWLFV� 

7KH������VXPPDU\�UHSRUW�LQFOXGHV�D�JORVVDU\�DW�WKH�EHJLQQLQJ�WR�KHOS�WKH�UHDGHU�XQGHUVWDQG�
LPSRUWDQW�LQYHVWPHQW�DQG�SHQVLRQ�WHUPLQRORJ\��$OVR�LQFOXGHG�LQ�WKH�VXPPDU\�UHSRUW�DUH�GHWDLOV�
DERXW�'DXSKLQ�&RXQW\�5HWLUHPHQW�%RDUG�JUDQWLQJ�LWV�ILUVW�FRVW-RI-OLYLQJ�DGMXVWPHQW�VLQFH��������
<RX�ZLOO�DOVR�ILQG�KHOSIXO�LQIRUPDWLRQ�RQ�WKH�&RXQW\¶V�UHWLUHPHQW�SODQ�PHPEHUVKLS��WKH�IXQG¶V�
SRUWIROLR��WKH�IXQG¶V�LQYHVWPHQWV�DQG�WKH�UDWH�RI�UHWXUQ��IXQG�H[SHQVHV�DQG�FRQWULEXWLRQV�DV�ZHOO�
DV�LQIRUPDWLRQ�RQ�WKH�LQYHVWPHQW�PDQDJHUV�IRU�������� 

7KH�'DXSKLQ�&RXQW\�5HWLUHPHQW�%RDUG�RSHUDWHV�XQGHU�WKH�&RXQW\�3HQVLRQ�/DZ��$FW�RI�$XJXVW�
����������3�/�������1R������DV�DPHQGHG�����3�6����������HW�VHT��$V�SURYLGHG�E\�ODZ��WKH�5HWLUH�
PHQW�%RDUG�PHPEHUV�DUH�WKH�&RXQW\�&RPPLVVLRQHUV��WKH�&RXQW\�&RQWUROOHU�DQG�WKH�&RXQW\�
7UHDVXUHU��7KH�&KDLUPDQ�RI�WKH�%RDUG�RI�&RPPLVVLRQHUV�LV�WKH�&KDLUPDQ�RI�WKH�5HWLUHPHQW�
%RDUG��7KH�PHPEHUV�RI�WKH�5HWLUHPHQW�%RDUG�DUH�WKH�WUXVWHHV�RI�WKH�)XQG�DQG�DUH�UHVSRQVLEOH�
IRU�WKH�PDQDJHPHQW�DQG�LQYHVWPHQW�RI�WKH�)XQG��,Q�P\�UROH�DV�'DXSKLQ�&RXQW\�&RQWUROOHU��,�
DOVR�VHUYH�DV�WKH�6HFUHWDU\�RI�WKH�'DXSKLQ�&RXQW\�5HWLUHPHQW�%RDUG��6HUYLQJ�ZLWK�PH�RQ�WKH�
5HWLUHPHQW�%RDUG�DUH�&KDLUPDQ�-HII�+DVWH��&RPPLVVLRQHU�0LNH�3ULHV��&RPPLVVLRQHU�*HRUJH�
+DUWZLFN�,,,��DQG�7UHDVXUHU�-DQLV�&UHDVRQ� 

,�DP�SURXG�WR�ZRUN�DORQJVLGH�WKH�PDQ\�GHGLFDWHG�DQG�KDUG-ZRUNLQJ�HPSOR\HHV�RI�'DXSKLQ�
&RXQW\��DQG�,¶P�KRQRUHG�WR�KDYH�WKH�UHVSRQVLELOLW\�RI�VHUYLQJ�RQ�WKH�'DXSKLQ�&RXQW\�5HWLUH�
PHQW�%RDUG��,�ZRXOG�OLNH�WR�WKDQN�WKH�&RXQW\�VWDII�IRU�VXSSRUWLQJ�RXU�UHWLUHHV��DQG�RXU�LQWHUQ��
0RUJDQ�'XEEV�IRU�KHU�FRQWULEXWLRQV�LQ�WKH�SUHSDUDWLRQ�RI�WKLV�VXPPDU\�UHSRUW��,�KRSH�WKLV�UH�
SRUW�LV�LQWHUHVWLQJ��KHOSIXO�DQG�LQIRUPDWLYH�WR�WKH�SHRSOH�ZKR�PDWWHU�PRVW��\RX�WKH�FLWL]HQV�DQG�
HPSOR\HHV�RI�'DXSKLQ�&RXQW\� 

6LQFHUHO\�  

 

 

 

7LPRWK\�/��'H)RRU 

'DXSKLQ�&RXQW\�&RQWUROOHU 

Ϯ 



'DXSKLQ�&RXQW\�5HWLUHPHQW 
%RDUG�0HPEHUV 

Mike Pries  

Board Member 
 

Jeff Haste  

Chairman 
 

George P. Hartwick III 

Board Member 
 

Timothy L. DeFoor 

Secretary 

Janis Creason 

Board Member 
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7HUPLQRORJ\� 
$FWXDU\ 

$�SURIHVVLRQDO�ZKR�DVVHVVHV�DQG�PDQDJHV�WKH�ULVNV�RI�ILQDQFLDO�LQYHVWPHQWV��LQVXUDQFH�SROLFLHV�
DQG�RWKHU�SRWHQWLDOO\�ULVN\�YHQWXUHV� 
 

$FWXDULDO�$VVXPSWLRQ 

$Q�HVWLPDWH�RI�DQ�XQFHUWDLQ�YDULDEOH�LQSXW�LQWR�D�ILQDQFLDO�PRGHO��QRUPDOO\�IRU�WKH�SXUSRVHV�RI�
FDOFXODWLQJ�SUHPLXPV�RU�EHQHILWV� 
 

$FWXDULDO�9DOXDWLRQ 
$�W\SH�RI�DSSUDLVDO�RI�D�SHQVLRQ�IXQG
V�DVVHWV�YHUVXV�OLDELOLWLHV��XVLQJ�LQYHVWPHQW��HFRQRPLF�DQG�
GHPRJUDSKLF�DVVXPSWLRQV�IRU�WKH�PRGHO�WR�GHWHUPLQH�WKH�IXQGHG�VWDWXV�RI�D�SHQVLRQ�SODQ�� 
 

$FWXDULDO�9DOXH 
7KH� SHUFHQWDJH� RI� WRWDO� DYHUDJH� FRVWV� IRU� FRYHUHG� EHQHILWV� WKDW� ZLOO� EH� SDLG� E\� D� KHDOWK�
LQVXUDQFH�SODQ� 
 

$SSUHFLDWLRQ 
$Q�LQFUHDVH�LQ�WKH�YDOXH�RI�DQ�DVVHW�RYHU�WLPH��7KH�LQFUHDVH�FDQ�RFFXU�IRU�D�QXPEHU�RI�UHDVRQV��
LQFOXGLQJ� LQFUHDVHG� GHPDQG� RU� ZHDNHQLQJ� VXSSO\�� RU� DV� D� UHVXOW� RI� FKDQJHV� LQ� LQIODWLRQ� RU�
LQWHUHVW�UDWHV��7KLV�LV�WKH�RSSRVLWH�RI�GHSUHFLDWLRQ��ZKLFK�LV�D�GHFUHDVH�RYHU�WLPH� 
 

)DLU�9DOXH 
7KH�VDOH�SULFH�RI�DQ�DVVHW�DJUHHG�XSRQ�E\�D�ZLOOLQJ�EX\HU�DQG�VHOOHU��DVVXPLQJ�ERWK�SDUWLHV�DUH�
NQRZOHGJHDEOH� DQG� HQWHU� WKH� WUDQVDFWLRQ� IUHHO\�� 0DQ\� LQYHVWPHQWV� KDYH� D� IDLU� YDOXH� WKDW� LV�
GHWHUPLQHG�E\�D�PDUNHW�LQ�ZKLFK�WKH�VHFXULW\�LV�WUDGHG��)DLU�YDOXH�DOVR�UHSUHVHQWV�WKH�YDOXH�RI�D�
FRPSDQ\¶V� DVVHWV� DQG� OLDELOLWLHV� ZKHQ� D� VXEVLGLDU\� FRPSDQ\¶V� ILQDQFLDO� VWDWHPHQWV� DUH�
FRQVROLGDWHG�ZLWK�D�SDUHQW�FRPSDQ\� 
 

)HGHUDO�5HVHUYH 
7KH�FHQWUDO�EDQN�RI�WKH�8QLWHG�6WDWHV�DQG�LV�DUJXDEO\�WKH�PRVW�SRZHUIXO�ILQDQFLDO�LQVWLWXWLRQ�LQ�
WKH�ZRUOG��7KH�)HGHUDO�5HVHUYH�6\VWHP�ZDV�IRXQGHG�E\�WKH�8�6��&RQJUHVV�LQ������WR�SURYLGH�
WKH�QDWLRQ�ZLWK�D�VDIH��IOH[LEOH��DQG�VWDEOH�PRQHWDU\�DQG�ILQDQFLDO�V\VWHP��7KH�)HGHUDO�5HVHUYH�
LV�FRQVLGHUHG�WR�EH�LQGHSHQGHQW�EHFDXVH�LWV�GHFLVLRQV�GR�QRW�KDYH�WR�EH�UDWLILHG�E\�WKH�SUHVLGHQW�
RU�DQ\�RWKHU�JRYHUQPHQW�RIILFLDO��+RZHYHU��LW�LV�VWLOO�VXEMHFW�WR�&RQJUHVVLRQDO�RYHUVLJKW���2IWHQ�
NQRZQ�VLPSO\�DV�³WKH�)HG�´ 
 

)LGXFLDU\ 
$�SHUVRQ� RU� RUJDQL]DWLRQ� WKDW� DFWV� RQ� EHKDOI� RI� DQRWKHU� SHUVRQ� RU� SHUVRQV� WR�PDQDJH� DVVHWV��
(VVHQWLDOO\��D ILGXFLDU\�RZHV�WR�WKDW�RWKHU�HQWLW\�WKH�GXWLHV�RI�JRRG�IDLWK�DQG�WUXVW��7KH�KLJKHVW�
OHJDO�GXW\�RI�RQH�SDUW\�WR�DQRWKHU��EHLQJ�D�ILGXFLDU\�UHTXLUHV�EHLQJ�ERXQG�HWKLFDOO\�WR�DFW�LQ�WKH�
RWKHU
V�EHVW�LQWHUHVWV� 
 

)L[HG-,QFRPH�,QYHVWPHQWV 
$� W\SH� RI� LQYHVWPHQW� LQ� ZKLFK� UHDO� UHWXUQ� UDWHV� RU� SHULRGLF� LQFRPH� LV� UHFHLYHG� DW� UHJXODU�
LQWHUYDOV� DQG� DW� UHDVRQDEO\� SUHGLFWDEOH� OHYHOV�� )L[HG-LQFRPH� LQYHVWPHQWV� FDQ� EH� XVHG� WR�
GLYHUVLI\�RQH¶V�SRUWIROLR��DV�WKH\�SRVH�OHVV�ULVN�WKDQ�HTXLWLHV�DQG�GHULYDWLYH�LQYHVWPHQWV��5HWLUHG�
LQGLYLGXDOV� WHQG� WR� LQYHVW�KHDYLO\� LQ� IL[HG-LQFRPH� LQYHVWPHQWV�EHFDXVH�RI� WKH� UHOLDEOH� UHWXUQV�
WKH\�RIIHU� 

ϰ 



)XQG�&XVWRGLDQ� 
$� ILQDQFLDO� LQVWLWXWLRQ� WKDW� KROGV� FXVWRPHUV¶� VHFXULWLHV� IRU� VDIHNHHSLQJ� VR� DV� WR�PLQLPL]H� WKH�
ULVN�RI�WKHLU�WKHIW�RU�ORVV��$�FXVWRGLDQ�KROGV�VHFXULWLHV�DQG�RWKHU�DVVHWV�LQ�HOHFWURQLF�RU�SK\VLFDO�
IRUP�� 6LQFH� WKH\� DUH� UHVSRQVLEOH� IRU� WKH� VDIHW\� RI� DVVHWV� DQG� VHFXULWLHV� WKDW� PD\� EH� ZRUWK�
KXQGUHGV�RI�PLOOLRQV�RU�HYHQ�ELOOLRQV�RI�GROODUV��FXVWRGLDQV�WHQG�WR�EH�ODUJH�DQG�UHSXWDEOH�ILUPV��
$�FXVWRGLDQ�LV�VRPHWLPHV�UHIHUUHG�WR�DV�D�³FXVWRGLDQ�EDQN�´ 
 

*URZWK�6WRFN 
$�VKDUH�LQ�D�FRPSDQ\�WKDW�LV�DQWLFLSDWHG�WR�JURZ�DW�D�UDWH�VLJQLILFDQWO\�DERYH�WKH�DYHUDJH�IRU�WKH�
PDUNHW��7KHVH�VWRFNV�JHQHUDOO\�GR�QRW�SD\�GLYLGHQGV��DV�WKH�FRPSDQLHV�XVXDOO\�ZDQW�WR�UHLQYHVW�
DQ\�HDUQLQJV�LQ�RUGHU�WR�DFFHOHUDWH�JURZWK�LQ�WKH�VKRUW�WHUP��,QYHVWRUV�WKHQ�HDUQ�PRQH\�WKURXJK�
FDSLWDO�JDLQV�ZKHQ�WKH\�HYHQWXDOO\�VHOO�WKHLU�VKDUHV� 
 

0DUNHW�9DOXH� 
7KH�SULFH�DQ�DVVHW�ZRXOG�IHWFK�LQ�WKH�PDUNHWSODFH��0DUNHW�YDOXH�LV�DOVR�FRPPRQO\�XVHG�WR�UHIHU�
WR� WKH�PDUNHW� FDSLWDOL]DWLRQ�RI� D�SXEOLFO\� WUDGHG� FRPSDQ\�DQG� LV�REWDLQHG�E\�PXOWLSO\LQJ� WKH�
QXPEHU�RI�LWV�RXWVWDQGLQJ�VKDUHV�E\�WKH�FXUUHQW�VKDUH�SULFH�� 
 

1HW�3RVLWLRQ 
7KH�YDOXH�RI�RQH¶V�LQYHVWPHQW�SRVLWLRQ��FDOFXODWHG�DV�WKH�SRVLWLRQ¶V�PDUNHW�YDOXH�OHVV�WKH�LQLWLDO�
FRVW�RI�HQWHULQJ�WKDW��SRVLWLRQ� 
 

3UHVHQW�9DOXH� 
7KH�FXUUHQW�YDOXH�RI�D�IXWXUH�VXP�RI�PRQH\�RU�VWUHDP�RI�FDVK�IORZV�JLYHQ�D�VSHFLILHG�UDWH�RI�
UHWXUQ��)XWXUH�FDVK�IORZV�DUH�GLVFRXQWHG�DW� WKH�GLVFRXQW�UDWH��DQG�WKH�KLJKHU� WKH�GLVFRXQW�UDWH��
WKH�ORZHU�WKH�SUHVHQW�YDOXH�RI�WKH�IXWXUH�FDVK�IORZV��'HWHUPLQLQJ�WKH�DSSURSULDWH�GLVFRXQW�UDWH�
LV�WKH�NH\�WR�SURSHUO\�YDOXLQJ�IXWXUH�FDVK�IORZV��ZKHWKHU�WKH\�EH�HDUQLQJV�RU�REOLJDWLRQV� 
 

5DWH�RI�5HWXUQ� 
7KH�QHW�JDLQ�RU�ORVV�RQ�DQ�LQYHVWPHQW�RYHU�D�VSHFLILHG�WLPH�SHULRG��H[SUHVVHG�DV�D�SHUFHQWDJH�RI�
WKH� LQYHVWPHQW¶V� LQLWLDO� FRVW�� *DLQV� RQ� LQYHVWPHQWV� DUH� GHILQHG� DV� LQFRPH� UHFHLYHG� SOXV� DQ\�
FDSLWDO�JDLQV�UHDOL]HG�RQ�WKH�VDOH�RI�WKH�LQYHVWPHQW��5DWH�RI�UHWXUQ�FDQ�DOVR�EH�GHILQHG�DV�WKH�QHW�
DPRXQW�RI�GLVFRXQWHG�FDVK�IORZV�UHFHLYHG�RQ�DQ�LQYHVWPHQW� 
 

9DOXH�6WRFN 
$� VWRFN� WKDW� WHQGV� WR� WUDGH� DW� D� ORZHU� SULFH� UHODWLYH� WR� LWV� IXQGDPHQWDOV�� VXFK� DV� GLYLGHQGV��
HDUQLQJV�DQG�VDOHV��PDNLQJ�WKHP�DSSHDOLQJ�WR�YDOXH�LQYHVWRUV� 
 

9RODWLOLW\ 
$�VWDWLVWLFDO�PHDVXUH�RI�WKH�GLVSHUVLRQ�RI�UHWXUQV�IRU�D�JLYHQ�VHFXULW\�RU�PDUNHW�LQGH[��,Q�PRVW�
FDVHV�� WKH� KLJKHU� WKH� YRODWLOLW\�� WKH� ULVNLHU� WKH� VHFXULW\��9RODWLOLW\� FDQ� HLWKHU� EH�PHDVXUHG� E\�
XVLQJ� WKH� VWDQGDUG� GHYLDWLRQ� RU� YDULDQFH� EHWZHHQ� UHWXUQV� IURP� WKDW� VDPH� VHFXULW\� RU� PDUNHW�
LQGH[��&RPPRQO\��WKH�KLJKHU�WKH�YRODWLOLW\��WKH�ULVNLHU�WKH�VHFXULW\� 
 

<LHOG 
7KH�LQFRPH�UHWXUQ�RQ�DQ�LQYHVWPHQW��VXFK�DV�WKH�LQWHUHVW�RU�GLYLGHQGV�UHFHLYHG�IURP�KROGLQJ�D�
SDUWLFXODU� VHFXULW\�� 7KH� \LHOG� LV� XVXDOO\� H[SUHVVHG� DV� DQ� DQQXDO� SHUFHQWDJH� UDWH� EDVHG� RQ� WKH�
LQYHVWPHQW¶V� FRVW�� FXUUHQW� PDUNHW� YDOXH�� RU� IDFH� YDOXH�� <LHOGV� PD\� EH� FRQVLGHUHG� NQRZQ� RU�
DQWLFLSDWHG� GHSHQGLQJ� RQ� WKH� VHFXULW\� LQ� TXHVWLRQ� DV� FHUWDLQ� VHFXULWLHV� PD\� H[SHULHQFH�
IOXFWXDWLRQV�LQ�YDOXH� 
 $OO�WHUPV�DQG�GHILQLWLRQV�LQ�WKH�*ORVVDU\�RI�7HUPLQRORJ\�ZHUH�VRXUFHG�IURP�,QYHVWRSHGLD�FRP 
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'HILQHG�%HQHILW�3HQVLRQ�3ODQ 

7KH�'DXSKLQ�&RXQW\�5HWLUHPHQW�7UXVW�)XQG��)XQG��LV�D�VLQJOH�HPSOR\HU�FRQWULEXWRU\�GHILQHG�
EHQHILW�SODQ�FRYHULQJ�DOO�IXOO-WLPH�HPSOR\HHV�RI�WKH�&RXQW\�DQG�SDUW-WLPH�HPSOR\HHV�H[FHHGLQJ�
������ KRXUV� SHU� \HDU�� 0DQDJHPHQW� RI� WKH� IXQG� LV� YHVWHG� LQ� WKH� 5HWLUHPHQW� %RDUG�� ZKLFK�
FRQVLVWV� RI� � �� PHPEHUV�� �� &RXQW\� &RPPLVVLRQHUV�� WKH� &RXQW\� &RQWUROOHU�� DQG� WKH� &RXQW\�
7UHDVXUHU��7KH�3ODQ�SURYLGHV�UHWLUHPHQW��GLVDELOLW\��DQG�GHDWK�EHQHILWV�WR�LWV�PHPEHUV�DQG�WKHLU�
EHQHILFLDULHV�� 

7KH�SHQVLRQ�SODQ�LV�LGHQWLILHG�DV�D�³GHILQHG�EHQHILW´�SODQ�EHFDXVH�LW�SURYLGHV�D�EHQHILW�WKDW�LV�
VSHFLILHG�E\�D�FDOFXODWLRQ� WKDW�DFFRXQWV� IRU� OHQJWK�RI�HPSOR\PHQW�� VDODU\�KLVWRU\�� DQG�EHQHILW�
FODVV�� $� GHILQHG� EHQHILW� SODQ� GLIIHUV� IURP� D� GHILQHG� FRQWULEXWLRQ� SODQ� DV� HPSOR\HHV� DUH�
JXDUDQWHHG� D� VSHFLILF� EHQHILW� XSRQ� UHWLUHPHQW�� $GGLWLRQDOO\�� UHWLUHPHQW� EHQHILWV� IRU� SODQ�
PHPEHUV� DUH� FDOFXODWHG� DV� D� SHUFHQWDJH� RI� WKH� PHPEHU¶V� KLJKHVW� �-\HDU� DYHUDJH� VDODU\�
PXOWLSOLHG� E\� WKH� PHPEHU¶V� \HDUV� RI� VHUYLFH� PXOWLSOLHG� E\� FODVV� EDVLV�� $QQXDO� &RXQW\�
FRQWULEXWLRQV�DUH�FDOFXODWHG�DQG�UHFRPPHQGHG�E\�.RUQ�)HUU\�+D\�*URXS��WKH�&RXQW\¶V�DFWXDU\� 

,Q�DGGLWLRQ�WR�WKH�FRXQW\�EHQHILWV��HPSOR\HHV�FRQWULEXWH�D�PLQLPXP����RI�DQQXDO�SD\��ZKLFK�
SURYLGHV� DQ� DGGLWLRQDO� HPSOR\HH� EHQHILW� ³FDVK� EDODQFH�´� (PSOR\HHV� PD\� DOVR� FKRRVH� WR�
FRQWULEXWH� XS� WR� DQ� DGGLWLRQDO� ����RI� JURVV� SD\� DIWHU� WD[HV�� 3ODQ�PHPEHUV�ZLWK� ��� \HDUV� RI�
VHUYLFH� DUH� HOLJLEOH� WR� UHWLUH� DW� DJH� ���� ZKLOH� DQ\� SODQ� PHPEHU� WKDW� KDV� DWWDLQHG� DJH� ��� LV�
HOLJLEOH�WR�UHWLUH��$OO�SODQ�PHPEHUV�DUH�HOLJLEOH�IRU�GLVDELOLW\�EHQHILWV�DIWHU���\HDUV�RI�VHUYLFH�LI�
GLVDEOHG�ZKLOH� LQ�VHUYLFH�DQG�XQDEOH� WR�FRQWLQXH�DV�D�&RXQW\�HPSOR\HH��'LVDELOLW\� UHWLUHPHQW�
EHQHILWV� DUH� HTXDO� WR� ����RI� WKH� KLJKHVW� DYHUDJH� VDODU\� DW� WKH� WLPH� RI� UHWLUHPHQW�� 7KH� GHDWK�
EHQHILWV�IRU�D�PHPEHU�ZKR�GLHV�ZLWK����\HDUV�RI�VHUYLFH�SULRU�WR�UHWLUHPHQW�LV�WKH�WRWDO�SUHVHQW�
YDOXH�RI�WKH�PHPEHU¶V�UHWLUHPHQW�SDLG�LQ�D�OXPS�VXP� 
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(PSOR\HU�	�(PSOR\HH 
&RQWULEXWLRQV ,QYHVWPHQW�(DUQLQJV 

)XQG�([SHQVHV %HQHILWV�3DLG 

'HILQHG�%HQHILW�
3ODQ 

ϲ 



3ODQ�0HPEHUVKLS�6WDWXV 

7KH�JUDSK�EHORZ�GLVSOD\V�PHPEHUVKLS�VWDWXV�IRU�HPSOR\HHV�SDUWLFLSDWLQJ�LQ�WKH�SODQ�IURP������
WKURXJK�������$V�RI�'HFHPEHU����������� WKHUH�ZHUH�������3ODQ�PHPEHUV��2I�WKHVH�PHPEHUV��
������ZHUH� DFWLYH�PHPEHUV�� ������ZHUH� UHWLUHG�PHPEHUV� RU� EHQHILFLDULHV� FXUUHQWO\� UHFHLYLQJ�����
EHQHILWV��DQG�����DUH�WHUPLQDWHG�3ODQ�SDUWLFLSDQWV�HQWLWOHG�WR�EXW�QRW�\HW�UHFHLYLQJ�EHQHILWV�� 

 

$FWLYH� PHPEHU-�$Q� LQGLYLGXDO� FXUUHQWO\� HPSOR\HG�E\� WKH�&RXQW\� WKDW� LV� FRQWULEXWLQJ� WR� WKH�
3HQVLRQ�3ODQ��$Q�DFWLYH�PHPEHU�GRHV�QRW�LQFOXGH�D�PHPEHU�UHFHLYLQJ�GLVDELOLW\�EHQHILWV� 

· ,QFOXGHV�IXOO�WLPH�HPSOR\HHV�DQG�SDUW�WLPH�HPSOR\HHV�H[FHHGLQJ�������KRXUV�SHU�\HDU 

7HUPLQDWHG� YHVWHG� PHPEHU-� )RUPHU� HPSOR\HH�ZKR� HDUQHG� YHVWHG� EHQHILWV� E\�ZRUNLQJ� IRU�
ILYH� ���� \HDUV� RU�PRUH� KDV� WHUPLQDWHG� HPSOR\PHQW�ZLWK� WKH�&RXQW\� DQG� LV� QRW� \HW� UHFHLYLQJ���
UHWLUHPHQW�EHQHILWV� 

· 6XFK� SDUWLFLSDQWV� FDQ� UHFHLYH� EHQHILW� SD\PHQWV� IURP� WKH� 3ODQ� RQFH� WKH\� UHDFK� WKH� 3ODQ
V��
QRUPDO�UHWLUHPHQW�DJH�RU��LI�WKH�3ODQ�DOORZV��WKH�3ODQ
V�HDUO\�UHWLUHPHQW�DJH 

5HWLUHH�EHQHILFLDU\-�$�3ODQ�PHPEHU�ZKR�LV�UHWLUHG�DQG�UHFHLYLQJ�EHQHILWV��RU�WKHLU�EHQHILFLDU\� 

· (OLJLEOH�IRU�UHWLUHPHQW�DW�DJH�����RU�DJH����ZLWK����\HDUV�RI�FUHGLWHG�VHUYLFH 

ϳ 



3HQVLRQ�3ODQ�&DVK�)ORZ 
 
 

,Q�������'DXSKLQ�&RXQW\� UHSRUWHG�D� WRWDO�3HQVLRQ�3ODQ�UHYHQXH�RI��������������7KH�UHYHQXH�
FRQVLVWV�RI�LQYHVWPHQW�LQFRPH��HPSOR\HH�FRQWULEXWLRQ��DQG�HPSOR\HU�FRQWULEXWLRQ��7KLV�DPRXQW�
KDV�LQFUHDVHG�E\�������VLQFH������� 

 

([SHQVH�E\�7\SH 
 

'DXSKLQ�&RXQW\�KDV�DFFRXQWHG�IRU�D�WRWDO�RI�������������LQ�H[SHQVHV�IRU�WKH�\HDU�������D�YDOXH�
���� JUHDWHU� WKDQ� H[SHQVHV� IURP� WKH� SUHYLRXV� \HDU�� 7KHVH� H[SHQVHV� DUH� EURNHQ� LQWR� WKH�
FDWHJRULHV�RI�EHQHILWV�SDLG��UHIXQGV��DQG�DGPLQLVWUDWLYH�H[SHQVHV� 

5HYHQXH�E\�7\SH 

ϴ 



&RVW�RI�/LYLQJ�$GMXVWPHQW��&2/$� 
7KH� FRVW-RI-OLYLQJ� DGMXVWPHQW� LV� DQ� LQFUHDVH� WR� D� UHWLUHH¶V� SHQVLRQ� SD\PHQW� WR� DFFRXQW� IRU�
LQIODWLRQ�� 7KH� FRVW-RI-OLYLQJ� PXVW� EH� UHYLHZHG� DW� OHDVW� RQFH� LQ� HYHU\� WKUHH� ���� \HDUV� DQG�
DGMXVWPHQWV� DUH� SURYLGHG� DW� WKH� GLVFUHWLRQ� RI� WKH� 'DXSKLQ� &RXQW\� (PSOR\HHV¶� 5HWLUHPHQW�
%RDUG��2QO\�SHQVLRQ�SODQV�ZLWK�DQ�����RU�KLJKHU�IXQGHG�UDWLR�FDQ�DSSURYH�D�&2/$��7KH�%RDUG�
JUDQWHG�LWV�ILUVW�FRVW-RI-OLYLQJ�LQFUHDVH�LQ�-DQXDU\�RI�������DQG�VLQFH�WKHQ�DV�IROORZV� 

 

ϵ 

(IIHFWLYH�'DWHV�RI�
,QFUHDVH 

�������� 
�������� 
�������� 
�������� 
�������� 
�������� 

�������� 
�������� 
�������� 
�������� 
�������� 

,Q�������'DXSKLQ�&RXQW\�JUDQWHG�LWV�ILUVW�&2/$�VLQFH�������7KLV�FRVW-RI-OLYLQJ�DGMXVWPHQW�ZDV�
������7KLV�DGMXVWPHQW�LQFUHDVHG�WKH�DPRXQW�SD\DEOH�WR�WKRVH�PHPEHUV�ZKR�UHWLUHG�LQ������DQG�
SULRU� \HDUV� E\� ������������ 7R� IXQG� WKLV� DGMXVWPHQW�� WKH� &RXQW\� LQFUHDVHG� WKHLU� DFWXDULDOO\�
GHWHUPLQHG� FRQWULEXWLRQ� E\� URXJKO\� ��������� IRU� HDFK� \HDU� RYHU� D� WHQ� ����� \HDU� SHULRG��
EHJLQQLQJ�ZLWK������FRQWULEXWLRQV��7KLV�IXQGLQJ�UHTXLUHPHQW�DOVR�LQFUHDVHG�WKH�SUHVHQW�YDOXH�RI�
IXWXUH�EHQHILWV�IRU�UHWLUHG�PHPEHUV�� 



+LVWRU\�RI�,QYHVWPHQW�5HWXUQV 
$V�RI�'HFHPEHU�����������PDUNHW�YDOXH�RI�WKH�LQYHVWPHQW�SRUWIROLR�ZDV���������������,Q������

WKH�SRUWIROLR�H[SHULHQFHG�D�QHW�LQYHVWPHQW�ORVV�RI��������������ZKLFK�UHVXOWHG�LQ�D�ORVV�IRU�WKH��

QHW�LQYHVWPHQW�UHWXUQ�IRU�WKH�\HDU��,Q�WKH�IRXUWK�TXDUWHU�D�VHFRQG�FRUUHFWLRQ�IRU������ZDV�

H[SHULHQFHG�DV�VWRFN�PDUNHW�LQYHVWRUV�FRQFHUQV�JUHZ�RYHU��ZKHWKHU�WKH�8�6��HFRQRP\�PHW�LWV�

SHDN�HDUQLQJV�JURZWK�SRWHQWLDO��&RQWLQXHG�WUDGH�QHJRWLDWLRQV�DQG�XQFHUWDLQW\�UHJDUGLQJ�WKH�

)HGHUDO�5HVHUYH¶V�PRQHWDU\�SROLF\�OHG�WR�D�WXPXOWXRXV�HQG�WR�������:KLOH�PDUNHW�YRODWLOLW\�

VSLNHG�LQ�WKH�IRXUWK�TXDUWHU�RI�������WKH�8�6��LV�HQWHULQJ�LWV���WK�FRQVHFXWLYH�\HDU��RI�HFRQRPLF�

H[SDQVLRQ�IROORZLQJ�WKH�JOREDO�HFRQRPLF�FULVLV��5HDO�*'3�PHDVXUHG������IRU�WKH�WKLUG�TXDUWHU��

VXJJHVWLQJ�WKDW�WKH�8�6��LV�IDU�IURP�H[SHULHQFLQJ�D�QHJDWLYH�JURZWK�UDWH��� 

$IWHU�VHHLQJ�VWRFNV�RXWSHUIRUP�LQ�WKH��UG�TXDUWHU�ZLWK�D������UHWXUQ�RI�WKH�6	3������WKLV�NH\�

LQGH[�GHFOLQHG�LQ�WKH��WK�TXDUWHU�E\�������FUHDWLQJ�D�QHJDWLYH������WRWDO�UHWXUQ�IRU�WKH�\HDU��� 

7KURXJKRXW�WKH�SDVW����\HDUV��IURP������WR�������WKH�SODQ�DYHUDJHG�D�PDUNHW�YDOXH�UDWH�RI�

UHWXUQ�RI�������)URP������WR�������D�VSDQ�RI���\HDUV��WKH�DYHUDJH�UDWH�RI�UHWXUQ�ZDV�������

:LWKLQ�WKH�SDVW���\HDUV��WKH�SODQ�UHDOL]HG�DQ�DYHUDJH�UDWH�RI�UHWXUQ�RI�������7KLV�H[SRQHQWLDO�

GHFUHDVH��LQ�������ZDV�WKH�UHVXOW�IRU�DQ�XQVHHQ�UHWXUQ�LQ�WKH�IRXUWK�TXDUWHU����$FFRUGLQJ�WR�

-30RUJDQ��6	3�����FRPSDQLHV�VKRXOG�VWULNH�D�PRUH�EDODQFHG�WRQH�DQG�SURYLGH�JXLGDQFH�IRU�

PLG-VLQJOH-GLJLW�HDUQLQJV�SHU�VKDUH��(36��JURZWK�IRU�������H[SDQGLQJ�WR������WKLV�\HDU�IURP�

�����LQ������ 

ϭϬ 



6FKHGXOH�RI�,QYHVWPHQW�5HWXUQV 
)RU� WKH� \HDU� HQGLQJ� 'HFHPEHU� ���� ������ WKH� &RXQW\¶V� )XQG� KDG� DQ� LQYHVWPHQW� ORVV� RI�

�������������7KLV�FRPSDUHV�WR�D������LQYHVWPHQW�JDLQ�RI�������������7KLV�ORVV�RI�LQFRPH�FDQ�

EH�H[SODLQHG�E\�WKH�VWRFN�PDUNHW�IOXFWXDWLRQV�DW�WKH�FRQFOXVLRQ�RI������ 

6FKHGXOH�RI�,QYHVWPHQW�5HODWHG�([SHQVHV 
,QYHVWPHQW�UHODWHG�H[SHQVHV�LQFOXGH�IHHV�SDLG�WR�,QYHVWPHQW�0DQDJHUV��WKH�)XQG�&XVWRGLDQ��DQG�

YDULRXV�FRQVXOWLQJ� IHHV��$V� WKH� \HDU������� WKH�&RXQW\¶V� ³RXW�RI�SRFNHW´� LQYHVWPHQW�H[SHQVHV�

ZHUH����������� 

ϭϭ 



   

ϭϮ 

6WDWHPHQW�RI�3ODQ�$VVHWV 
'HFHPEHU��������� 

&RXQW\¶V�1HW�3HQVLRQ�/LDELOLW\ 

6HH�3DJH����LQ�&$)5�IRU�PRUH�LQIRUPDWLRQ 

$VVHWV   �����7RWDOV� 

&DVK�DQG�&DVK�(TXLYDOHQWV � ��������� 
     

,QYHVWPHQW�E\�)DLU�9DOXH�/HYHO��    
8�6��*RYHUQPHQW�6HFXULWLHV�  ��������� 

&RUSRUDWH�%RQGV  ���������� 

)L[HG�,QFRPH�0XWXDO�)XQG  ���������� 
(TXLW\�0XWXDO�)XQGV  ����������� 

6DYLQJV��&'¶V��DQG�7LPH�'HSRVLW  ��������� 
,QYHVWPHQWV�0HDVXUHG�DW�WKH�1HW�$VVHW�/HYHO�    

/LPLWHG�3DUWQHUVKLS  ���������� 
*OREDO�0DQDJHG�(TXLW\�)XQG�  ���������� 
*OREDO�0XOWL-&DS�4XDOLW\�7UXVW�)XQG  ���������� 
*OREDO�2SSRUWXQLWLHV�(TXLW\�)XQG�  ���������� 

0XOWL�6WUDWHJ\�7UXVW�)XQG�  ���������� 
2WKHU�  ��������� 

�����7RWDO�,QYHVWPHQW  ������������ 
     
,QWHUHVW�DQG�'LYLGHQG�5HFHLYDEOH  ������� 

(PSOR\HH�&RQWULEXWLRQ�5HFHLYDEOH  ������� 

     
7RWDO�$VVHWV�DV�RI�'HFHPEHU���������� � ����������� 



6WDWHPHQW�RI�&KDQJHV�LQ�)LGXFLDU\�1HW�3RVLWLRQ 
&RXQW\�RI�'DXSKLQ��3HQQV\OYDQLD 

<HDU�(QGHG�'HFHPEHU��������� 

 

 

ϭϯ 

$GGLWLRQV�  

�����&RQWULEXWLRQV�  

����������&RXQW\ � 

����������3ODQ�0HPEHUV  

���������������7RWDO�&RQWULEXWLRQV  

  

,QYHVWPHQW�,QFRPH�  

�����1HW�/RVV�LQ�)DLU�9DOXH�RI�,QYHVWPHQWV  � 

�����,QWHUHVW  

�����'LYLGHQGV  

�����1HW�$FFUXHG�,QWHUHVW��2WKHU  

����������7RWDO�,QYHVWPHQW�,QFRPH  

�����/HVV��,QYHVWPHQW�([SHQVH  

�����1HW�,QYHVWPHQW�,QFRPH  

����������7RWDO�$GGLWLRQV  

  

'HGXFWLRQV�  

�����3HQVLRQ�%HQHILWV� � 

����������5HIXQGV�RI�0HPEHU�&RQWULEXWLRQV�  

����������$GPLQLVWUDWLYH�([SHQVHV  

���������������7RWDO�'HGXFWLRQV   

����������'HFUHDVH�LQ�1HW�3RVLWLRQ  

  

1HW�$VVHWV�+HOG�,Q�7UXVW�)RU�3HQVLRQ�%HQHILWV�  

�����%HJLQQLQJ�RI�<HDU � 

�����(QG�RI�<HDU � 
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'DXSKLQ�&RXQW\�3HQVLRQ�3ODQ�3RUWIROLR 

$VVHW�$OORFDWLRQ�E\�3HUFHQWDJH 

$V�RI�'HFHPEHU������ 

 

 

$VVHW�$OORFDWLRQ�
7\SH 3HUFHQWDJH�$OORFDWHG 

*OREDO�(TXLW\ ���� 

8�6��)L[HG�,QFRPH ���� 
8�6��(TXLW\ ���� 
5HDO�(VWDWH ��� 
/LIH�6HWWOHPHQW ��� 

*OREDO�7DFWLFDO�$VVHW�
$OORFDWLRQ ��� 

7LPEHUODQG�)DUPODQG ��� 
&DVK�(TXLYDOHQW ��� 

7KH� SULPDU\� SULQFLSOH� EHKLQG� SRUWIROLR�
DOORFDWLRQ� LV� WR� PLQLPL]H� ULVN� DQG�
PD[LPL]H� UHWXUQV�� 5LVN� LV� EURDGO\�
GHILQHG�DV� WKH�FKDQFH� WKDW� WKH� UHWXUQ�RQ�
DQ� LQYHVWPHQW� ZLOO� GLIIHU� IURP� WKH�
H[SHFWHG�UDWH�RI�UHWXUQ��,Q�WKLV�FDVH��ULVN�
DFFRXQWV� IRU� WKH� YDULDQFH� RI� H[SHFWHG�
FRQWULEXWLRQV�� YRODWLOLW\� RI� LQYHVWPHQWV��
DQG� WKH� VWDQGDUG� GHYLDWLRQ� RI� SODQ�
UHWXUQV��7KH�SODQ¶V� FXUUHQW� DOORFDWLRQ�RI�
DVVHWV� LV�PRVWO\� D� IDFWRU� RI�PHHWLQJ� WKH�
DVVXPHG� UDWH� RI� UHWXUQ� DQG� GRLQJ� VR� DW�
WKH�ORZHVW�OHYHO�RI�ULVN� 

ϭϰ 



3HQVLRQ�3ODQ�0DQDJHPHQW�6WUXFWXUH 
%RDUG�RI�7UXVWHHV 

&RXQW\�&RPPLVVLRQHUV��������
&RQWUROOHU��	�7UHDVXUHU 

:LOPLQJWRQ�7UXVW 
&XVWRGLDQ�RI�3HQVLRQ�)XQG 

9DQJXDUG�*URXS 

,QYHVWPHQW�0DQDJHU 

'RGJH�	�&R[ 

,QYHVWPHQW�0DQDJHU 

$UWLVDQ�)LQDQFH 

,QYHVWPHQW�0DQDJHU 

:LOPLQJWRQ���������
0DQDJHPHQW 

,QYHVWPHQW�0DQDJHU 

.RUQ�)HUU\�+D\�
*URXS 

$FWXDU\�RI�3HQVLRQ�)XQG 

$FDGLDQ�$VVHW������������
0DQDJHPHQW 

,QYHVWPHQW�0DQDJHU 

6FKURGHU�,QYHVWPHQW��
3DUWQHUV 

,QYHVWPHQW�0DQDJHU 

&�6�0F.HH 

,QYHVWPHQW�0DQDJHU 

0DUTXHWWH�$VVRFLDWHV 

$GYLVRU�RI�3HQVLRQ�)XQG 

-3�0RUJDQ� 

,QYHVWPHQW�0DQDJHU 

)LGHOLW\ 

,QYHVWPHQW�0DQDJHU 

&RUU\�&DSLWDO�
$GYLVRUV 

,QYHVWPHQW�0DQDJHU 

(PHUDOG�$GYLVRUV 

,QYHVWPHQW�0DQDJHU 

ϭϱ 



����� 
'DXSKLQ�&RXQW\�5HWLUHHV 

%U\DQ�$UQROG� 

-RKQ�%HLWPDQ� 

7KRPDV�%ODWW� 

/HRQDUG�&DUUROO� 

5RVH�&DUWQDLO� 

'HERUDK�&OD\WRQ� 

$KPDG�&ROOLQV� 

(UQHVW�&RUW\� 

'RPLQLFN�'HURVH� 

&RQQLH�'RQRYDQ� 

'HERUDK�(VVLV-&XUFLOOR� 

5RQDOG�)HUQVOHU� 

:DOWHU�)O\�-U�� 

%UXFH�)RUHPDQ� 

5RQDOG�)XOOHU� 

3DPHOD�*DUYHU� 

*DU\�*UHQREOH� 

.HYLQ�*URRP� 

 

$QGUHD�+HQU\� 

,QLULGD�+HUQDQGH]� 

'RQDOG�+HUYH\� 

-RDQQH�+ROOHQEXVK� 

0LFKHOH�-HV]HQND� 

6KLUOH\�.HLWK-.QR[� 

.D\�/HQJOH� 

-RDQ�/HZLV� 

'RQDWR�0DWDUUHVH�,,� 

$QQD�0HFN� 

6XVDQ�0RRUH� 

0DUVKHOO�1DSSHU� 

(OL]DEHWK�1LFKROV� 

'DQD�1REOLW� 

.HQQHWK�1ROWH�-U�� 

3DWULFLD�3HWUXQ� 

6FRWW�3OHWFKHU� 

 

 

5REHUW�5DGHEDFK� 

-DPHV�5HLVLQJHU� 

$GULDQ�5RELQVRQ� 

6KHOOH\�5XKO� 

0LFKDHO�6KLSS� 

$ODQ�6KXPEHUJHU� 

(LOHHQ�6WRYHU� 

0LFKDHO�6WULQH� 

6KHUUL�6XPPHUIRUG� 

5RVH�6ZDUW]� 

7LQD�6ZHLJDUG� 

5RQDOG�6ZLQHKDUW� 

6WHYHQ�7HVVLHU� 

&KDUOHV�9DQFH�-U�� 

-DPHV�9LQHV� 

6FRWW�:ROIH� 

7KRPDV�:RQJ� 

'HQQLV�:RRGULQJ� 

7KDQN�\RX�IRU�\RXU�VHUYLFH� 

ϭϲ 



The information contained within this report was compiled 
from the Dauphin County Employees’ Retirement System 
Quarterly Performance Reports produced by Marquette As-
sociates, Dauphin County Retirement Trust Fund reports 
produced by Zelenkofske Axelrod LLC, and Actuarial Val-
uation reports produced by Korn Ferry Hay Group. 

DISCLAIMER:  The sources of information used in this report are believed to be reliable. Dauphin County 
has not independently verified all of the information and its accuracy cannot be guaranteed. Opinions, esti-
mates, projections and comments constitute our judgement and are subject to change without notice. Refer-
ences to specific securities are for illustrative purposes only and do not constitute recommendations. Past Per-
formance does not guarantee future results.  


