COUNTY OF DAUPHIN
HARRISBURG, PENNSYLVANIA

FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2007



COUNTY OF DAUPHIN, PENNSYLVANIA

YEAR ENDED DECEMBER 31, 2007

TABLE OF CONTENTS

Page
Independent Auditors’ Report on Financial Statements 1-2
Management's Discussion and Analysis 3-18
Basic Financial Statements
Government-wide Financial Statements
Statement of Net Assets (Deficit) 19
Statement of Activities 20
Fund Financial Statements
Balance Sheet — Governmental Funds 21-22
Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Assets 23
Statement of Revenues, Expenditures, and Changes in Fund Balances —

Governmental Funds 24
Reconciliation of Statement of Revenues, Expenditures and Changes in Fund Balances

of Governmental Funds to the Statement of Activities 25
Statement of Net Assets (Deficit) — Proprietary Funds 26
Statement of Revenues, Expenses and Changes in Fund Net Assets (Deficit)

— Proprietary Funds 27
Statement of Cash Flows — Proprietary Funds 28 -29
Statement of Fiduciary Net Assets — Fiduciary Funds 30
Statement of Changes in Fiduciary Net Assets — Fiduciary Funds 31
Combining Statement of Net Assets (Deficit) — Component Units 32
Combining Statement of Activities — Component Units 33

Notes to Financial Statements 34 127
Required Supplementary Information
Schedule of Revenues, Expenditures and Changes in Fund Balance —
Budget and Actual — General Fund 129
Other Supplementary Information
Combining Balance Sheet —~ Nonmajor Governmental Funds 131
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances —

" Nonmajor Governmental Funds 132
Combining Balance Sheet — Nonmajor Special Revenue Funds 133-134
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

- Nonmajor Special Revenue Funds 135-136
Combining Statement of Net Assets — Nonmajor Enterprise Funds 137
Combining Statement of Revenues, Expenses and Changes in Fund Net Assets —

Nonmajor Enterprise Funds 138
Combining Statement of Cash Flows — Nonmajor Enterprise Funds 139-140
Combining Statement of Assets and Liabilities — Agency Funds 141

Schedule of Departmental Expenditures — Budget and Actual General Fund 142 - 150



Zelenkofske Axelrod LLC

INDEPENDENT AUDITORS’ REPORT

Commissioners
County of Dauphin
Harrisburg, Pennsylvania

We have audited the accompanying financial statements of the governmental activities, the business type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of COUNTY OF DAUPHIN as of and for the year ended December 31, 2007,
which collectively comprise the COUNTY OF DAUPHIN’s basic financial statements as listed in the table
of contents. These financial statements are the responsibility of the management of the COUNTY OF
DAUPHIN. Our responsibility is to express opinions on these financial statements based on our audit. We
did not audit the discretely presented component unit financial statements for the Dauphin County General
Authority, which represents 97.73 percent and 61.82 percent, respectively of the assets and revenues of
the aggregate discretely presented component units. Those financial statements were audited by another
auditor whose report thereon has been furnished to us, and our opinion, insofar as it relates to the
amounts included for the aggregately discretely presented component units, is based solely on the report
of the other auditor.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. The financial statemenis of the Dauphin County General Authority, the Dauphin County
Economic Development Corporation and the Dauphin County Industrial Development were not audited in
accordance with Government Auditing Standards. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, based on our audit and the reports of another auditor, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the COUNTY OF DAUPHIN as of December 31,
2007, and the respective changes in financial position and cash flows, where applicable, thereof for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

Harrisburg Lehigh Valley Philadelphia
830 Sir Thomas Court, Suite 100 1101 West Hamilton Street 2370 York Road, Suite A-5
Harrisburg, PA 17109 Allentown, PA 18101-1043 Jamison, PA 18929

717.561.9200 Fax 717.561.9202 610.871.5077  Fax 717.561.9202 215.918.2277  Fax 215.918.2302
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As discussed in Note 1 to the financial statements, in 2007 the COUNTY OF DAUPHIN adopted the
provisions of Governmental Accounting Standards Board's Statement No. 45, “Accounting and Financial
Reporting by Employers for Postemployment Benefits Other than Pensions” and Statement No. 48, “Sales
and Pledges of Receivable and Future Revenues and Intra-Entity Transfers of Assets and Future
Revenues’. The COUNTY OF DAUPHIN also adopted certain provisions of Statement No. 50 “Pension
Disclosures” related to the use of entry age actuarial cost method for the purpose of reporting funding
progress information.

In accordance with Government Auditing Standards, we have also issued our report dated October 31,
2008 on our consideration of the COUNTY OF DAUPHIN’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of the report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of the testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages 3 through 18
and page 129 are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplementary information. However, we did not audit
the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the COUNTY OF DAUPHIN’s basic financial statements. The combining non-major fund
financial statements on pages 131 through 150 are presented for purposes of additional analysis and are
not a required part of the basic financial statements. These items have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Tobom ool Araboodd Lt
ZELENKOFSKE AXELROD LLC

Harrisburg, Pennsylvania
October 31, 2008
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Management’s Discussion & Analysis

Introduction

This section of the financial statements for the County of Dauphin (the County) presents a
narrative overview and analysis of the County’s financial performance for the fiscal year ended
December 31, 2007. We recommend that it be read in conjunction with the accompanying basic
financial statements and notes to financial statements in order to obtain a thorough understanding
of the County’s financial condition at December 31, 2007.

Financial Highlights
- Dauphin County’s property tax rate of 6.876 mills was not raised in 2007.

- Dauphin County’s Standard & Poors ‘AA’ rating with a stable outlook was reaffirmed as
part of the second phase of the EMA Radio Project borrowing in September 2007.

- Variable Rate General Obligation Bonds in the amount of $16,700,000 were issued in
September 2007 for the second phase of the $34,000,000 EMA Radio Upgrade Project.
This borrowing was divided into two parts so that there would be no interest arbitrage
rebate penalties. A Floating-to-Fixed Rate Swap with Deutsche Bank is tied to these
bonds.

- In February & March of 2007, the County terminated three swap options that began in
April 2004. In 2004, $2,603,500 was received from RBC for these options. The cost of
terminating the swaps, including Swap termination payments, was $1,046,500 yielding a
final net benefit of $1,557,000.

- In September of 2007 the County entered into three swap options with DEPFA Bank.
These options have a total notional value of $40,055,000. DEPFA Bank paid $1,001,000
for these options which they can exercise through 11/15/12.

- At December 31, 2007 the General Fund’s unreserved/undesignated balance was
$48,632,442. This is up from the $38,970,329 balance at the end of 2006.

- The County’s total net assets increased by $19,791,397 in 2007. Unrestricted net assets
at year-end were $47,068,484.

Overview of the Financial Statements

The financial section of this report consists of four parts:

- Management’s discussion and analysis (this section)
- Basic financial statements (including notes)

- Required supplementary information

- Supplementary information
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Management’s discussion and analysis is a guide to reading the financial statements and provides
related information to help the reader to better understand the County government. The basic
financial statements include notes that provide additional information essential to a full
understanding of the financial data provided in the government-wide and fund financial
statements. Required supplementary information is provided on the County’s pension plan and
budget to actual figures for major funds. In addition to these required elements, an optional
supplementary section is included with combining and other statements that provide particulars
about non-major funds.

The basic financial statements present two different views of the County.

- Government-wide financial statements, the first two statements, provide
information about the County’s overall financial status as well as the financial status
of the County’s component units.

- Fund financial statements, the remaining statements, focus on individual parts of
County government. They provide more detail on operations than the government-
wide statements. There are three types of fund financial statements:

o Governmental funds statements show how general government services such
as public safety were financed in the short term, as well as what remains for
future spending.

o Proprietary fund statements offer short-term and long-term financial
information about the activities the county operates like a business, such as
the County’s parking garage.

o Fiduciary funds statements reflect activities involving resources that are held
by the County as a trustee or agent for the benefit of others, including
employees of the County like the pension plan. Fiduciary funds are not
reflected in the government-wide statements because the resources cannot be
used to support the County’s programs.
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Table A-1 shows how the various parts of this annual report are arranged and related to one

another.

Table A-1: Organization of the County’s annual finéncial report

Required Components of the Annual Financial Statements

Management’s Basic Supplementary
Discussion and Financial Information
Analysis Statements A. Required
B. Optional
Government-

Wide Fund Notes to
Financial Financial Financial
Statements Statements Statements

Summary  [¢ P Detail
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Table A-2 summarizes the major features of the County’s financial statements, including the area
of the County’s activities they cover and the types of information they contain.

Table A-2: Major features of the government-wide and fund financial statements

Government-wide

Fund Financial Statements

Statements
Governmental Proprietary Fiduciary
Instances in which
Entire entity and The day-to-day The activities of the the County
Scope component units operating activities of | County, such as the administers resources
(except fiduciary the County, such as Parking Garage. on behalf of others,
funds) public safety and such as the employee
courts pension plan

Required Financial

- Statement of net
assets

- Balance Sheet

- Statement of

- Statement of net
assets
-Statement of

- Statement of
fiduciary net assets

Statements - Statement of revenues, revenues, eXpenses - Statement of
activities expenditures and and changes in net changes in fiduciary
changes in fund assets net assets
balance -Statement of cash
flows
Modified accrual
Accounting basis Accrual accounting | accounting and Accrual accounting Accrual accounting
and measurement and economic current financial and economic and economic
focus resources focus resources resources focus resources focus
measurement focus
All assets and
Current assets and liabilities, both
All assets and liabilities that come All assets and financial and capital
Type of asset and | liabilities, both due during the year liabilities, both short-term and long-
liability financial and capital, | or soon thereafter; no | financial and capital, | term; funds do not
information short-term and long- | capital assets or long- | short-term and long- | currently contain
term term liabilities term capital assets,
included although they can
Revenues for which
All revenues and cash is received
Type of inflow and | expenses during year, | during the year or All revenues and All additions and
outflow regardless of when | soon thereafter; expenses during the deductions during the
information cash is received or expenditures when year; regardless of year, regardless of

paid

goods or services
have been received
and the related
liability is due and
payable

when cash is received
or paid

when cash is
received or paid

The remainder of this overview explains the structure and contents of the government-wide and
fund financial statements.
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Government-wide Financial Statements

Government-wide financial statements report information about the County as a whole using
accounting methods similar to those used by private-sector companies.

- The statement of net assets includes all of the County’s assets and liabilities, except
fiduciary funds, with the difference between the two reported as net assets. This
statement serves a purpose similar to that of the balance sheet of a private-sector
business. :

- The statement of activities focuses on how the County’s net assets changed during the
year. Because it separates program revenue (revenue generated by specific programs
through charges for services, grants and contributions) from general revenue (revenue
provided by taxes and other sources not tied to a particular program), it shows to
what extent each program has to rely on local taxes for funding.

All changes to net assets are reported using the accrual method of accounting, which requires that
revenues be reported when they are earned and expenses be reported when the goods and/or
services are received, regardless of when cash is received or paid.

Net assets are one way to measure the County’s financial position. Over time, increases or
decreases in the County’s net assets are one indicator of whether the County financial position is
improving or deteriorating. However, other non-financial factors such as changes in the County’s
real property tax base and general economic conditions must be considered to assess the overall
position of the Cofunty.

The primary government and its component units are included in the government-wide financial
statements. Component units reflect the activities of legally separate government entities over
which the County can exercise influence and/or be obligated to provide financial support. The
County has five discretely presented component units including the Conservation District; the
General Authority; MH/MR Case Management Unit; Industrial Development Authority; and the
Economic Development Corporation. Complete and detailed financial statements for the
individual component units are available for public inspection in the County Controller’s Office.
(See Note 1, Notes to the Financial Statements.)

There are two categories of activities for the primary government.

- Governmental activities include the County’s basic services such as general and
judicial administration, corrections, public safety, public works, and human services.
Property taxes and state and federal grants finance most of these activities.

- Business-type activities such as the County’s parking facility and the EMA 911
Communications system charge a fee to customers to help cover the costs of services.

Net assets of the governmental activities differ from the governmental fund balances because
governmental fund level statements only report transactions using or providing current financial
resources. Also, capital assets are reported as expenditures when financial resources (money) are
expensed to purchase or build said assets. Likewise, the financial resources that may have been
borrowed are considered revenue when they are received. The principal and interest payments
are both considered expenditures when paid. Depreciation is not calculated as it does not provide
or reduce current financial resources. Finally, capital assets and long-term debt do not affect fund
balances.
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Government-wide statements are reported using an economic resources measurement focus and
full accrual basis of accounting that involves the following steps to format the statement of net
assets:
- Capitalize current outlays of capital assets
- Report long-term debt as a liability
- Depreciate capital assets and allocate the depreciation to the proper
program/activities
- Calculate revenue and expense using the economic resources measurement focus and
the accrual basis of accounting
- Allocate net asset balances as follows:
o Net assets invested in capital assets, net of related debt
o Restricted net assets are those with constraints placed on the use by external
sources (creditors, grantors, contributors, or laws or regulations of
governments) or imposed by law through constitutional provisions or
enabling legislation
o Unrestricted net assets are net assets that do not meet any of the above
restrictions

Fund Financial Statements

Fund financial statements provide more detailed information on the County’s most significant
funds, not the County as a whole. Funds are accounting devices, i.e., a group of related accounts,
the County uses to keep track of specific sources of funding and spending for particular purposes.
Some funds are required by state law. Other funds are established to control and manage
resources designated for specific purposes. Fund financial statements are reported using current
financial resources and modified accrual accounting established by the Government Accounting
Standards Board (GASB) for governments.

The County has three kinds of funds:

- Governmental funds include most of the County’s basic services and focus on: (1) the
flow in and out of cash and other financial assets that can readily be converted into
cash, and: (2) the balances left at year-end that are available for spending. These
funds are reported using the modified accrual accounting basis, and a current
financial resources measurement focus. Consequently, the governmental funds
statements provide a detailed short-term view that helps determine the financial
resources available in the near future to finance the County’s programs.

The relationship between governmental activities (reported in the statement of net
assets and the statement of activities) and governmental funds is described in a
reconciliation that follows the governmental fund financial statements.

The County adopts an annual budget for the General, certain special revenue, and
capital project funds, as required by the state law. Budgetary comparisons of the
County’s major funds are presented as required supplementary information.

- Proprietary Funds report business-type programs and activities that charge fees
designed to recover the cost of providing services. They report using full accrual
accounting.
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- Fiduciary Funds are funds for which the County is the trustee or fiduciary. These
include the Employee Retirement Fund and certain agency funds, or clearing
accounts for assets held by the County in its role as custodian until the funds are
allocated to the private parties, organizations, or government agencies to which they
belong. The County is responsible to ensure the assets reported in these funds are
used for their intended purposes. This fiduciary activity is reported in a separate
statement of fiduciary net assets and a statement of changes in fiduciary net assets.
These funds are excluded from the County’s government-wide financial statements
because the County cannot use these assets to finance its operations.

Implementation of GASB No. 34

The year ending December 31, 2002 marked the first year that the County reported its financial
statements in accordance with GASB No. 34. '

Government-Wide Financial Statements

Net Assets

Dauphin County’s total assets were $206,321,416 at December 31, 2007. Of this amount,
$83,349,869 was capital assets and construction in progress.

GASB No. 34 requires that all capital assets, including infrastructure, be valued and reported
within the governmental activities column of the government-wide financial statements, but
allows infrastructure to be added over several years. In 2006 the County fully adopted the
provisions of GASB No. 34.

Table A-3
County of Dauphin's
Condensed Statement of Net Assets

Governmental Activities Business-Type Activities Total Total
Percentage
2006 2007 2006 2007 2006 2007 Change
Current & Other Assets $ 108,407,662 $ 114,063332 $ 4,290,207 $ 8908215 § 112,697,869 $ 122,971,547 9.1%
Capital Assets 66,748,388 73,723,020 10,493,317 9,626,849 77,241,705 83,349,869 7.9%
Total Assets 175,156,050 187,786,352 14,783,524 18,535,064 189,939.574 206,321,416 8.6%
Long-Term Debt Qutstanding $ 128,682,797 $ 127,793,582 $ 9,322,296 $ 8635760 $ 138,015,003 § 136,429,342 -1.1%
Other Liabilities 36,189,142 34,928,407 1,861,411 1,298,342 38,050,553 36,226,749 -4.8%
Total Liabilities 164,881,939 162,721,989 11,183,707 9,934,102 . 176,065,646 172,656,091 -1.9%
Net Assets
invested in Cap. Assets,
Net of Related Debt (20,458,251) (24,877,492) 474,161 657,523 (19,984,090) (24,219,969) 21.2%
Restricted 11,036,898 10,816,810 - - 11,036,898 10,816,810 -2.0%
Unrestricted 19,695,464 39,125,045 3,125,656 7,943,439 22,821,120 47,068,484 108.2%

Total Net Assets $ 10274111 8 25,064,363 $ 3,599,817 § 8600962 3 13,873,928 $ 33,665,325 142.7%
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The following statement of activities represents changes in net assets for the year ended
December 31, 2007. It shows revenues by source and expenses by function for governmental
activities, business-type activities and the government as a whole.

Revenues
Program Revenues
Charges for Services
Operating Grants & Contributions
General Revenues :
Property Taxes
Hotel Taxes
In Lieu of Taxes
Unrestricted Investment Eamings
Gain/Loss on Asset Disposal
Option Sale Premium Proceeds
Swap Option Termination Payments
Donated Assets
(Depreciation)/Appreciation in
Fair Market Value of investments
Transfers From Component Units
Assumption of Enterprise Fund Debt
Transfers
Total Revenues

Program Expenses
General Government
Judicial
Public Safety
Public Works
Human Services
Culture & Recreation
Conservation & Development
Interest on Long Term Debt
Patient Care
Other Programs

Total Program Expenses

Change in Net Assets
Net Assets - Beginning

Net Assets - Ending

Table A-4
County of Dauphin's
Condensed Statement of Activities
Total
Governmental Activities Business-Type Activities Total Percentage
Change

2006 2007 2006 2007 2008 2007
$ 26224117 $ 26,113,902 $ 84,269,473 §$ 61,031,809 $ 110493590 $ 87,145711 -21.1%
135,519,898 146,296,242 287,293 336,232 135,807,191 146,632,474 8.0%
91,583,027 94,779,271 - - 91,583,027 94,779,271 3.5%
4,815,259 5,364,812 - - 4,815,259 5,364,812 11.4%
1,660,128 1,343,236 - - 1,660,129 1,343,236 -19.1%
3,104,902 3,847,516 75,755 45,303 3,180,657 3,892,819 22.4%
(66,748) (258,767) (8,646,598) 141 (8,713,346) (258,626) 97.0%
- 1,001,000 - - - 1,001,000 100.0%
- (974,000) - - (974,000) -100.0%
- - 235,000 - 235,000 100.0%
138,835 (56,672) - - 138,835 (56,672) -140.8%
502,940 541,328 - - 502,940 541,328 7.6%
(22,798,955) - 22,798,955 - - - 100.0%
6,357,108 (619,479) (6,357,108) 619,479 - - 0.0%
247,040,512 277,378,389 92,427,770 62,267,964 339,468,282 339,646,353 0.1%
13,374,345 14,154,910 - - 13,374,345 14,154,910 5.8%
43,434,275 44,143,107 - - 43,434,275 44,143,107 1.6%
34,942,934 37,171,341 - 4,977,399 34,942,934 42,148,740 20.6%
766,555 789,625 1,894,057 1,858,313 2,660,612 2,647,938 -0.5%
133,151,444 147,708,735 54,781,723 49,486,845 187,933,167 197,196,580 4.9%
5,973,139 6,508,607 - - 5,973,139 6,508,607 9.0%
5,683,360 6,616,497 - - 5,683,360 6,616,497 16.4%
4,653,691 5,494,315 - - 4,653,691 5,494,315 18.1%
- - 28,550,681 - 28,550,681 - -100.0%
- - 5,990,219 944,262 5,990,219 944,262 -84.2%
241,979,743 262,588,137 91,216,680 57,266,818 333,196,423 319,854,956 -4.0%
5,060,769 14,790,252 1,211,090 5,001,145 6,271,859 19,791,397 215.6%
5,213,342 10,274,111 2,388,727 3,588,817 7,602,069 13,873,928 -82.5%
$ 10274111 $ 25064,363 $ 3,509,817 $ 8600962 §$ 13,873,928 §$ 33,665,325 142.7%
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Net Program Expenses

Net program expenses indicate the amount of support required from taxes and other general
revenues for a program of the government. In 2007, general property taxes brought in
$94,779,271. Table A-5 depicts the net program expenses for the year ended December 31, 2007.

Table A-5: 2007 Net Cost of Governmental and Business-Type
Activities
Program Toéal C.OSt of Net Cost of Services
ervices

General Government $ 14,154,910 $ 8,833,444
1 Judicial 44,143,107 26,850,470
Public Safety 42,148,740 23,812,120
Public Works 2,647,938 (126,526)
Human Services 197,196,580 13,505,555
Culture & Recreation 6,508,607 6,331,058
Conservation & Development 6,616,497 1,914,824
Interest on Long Term Debt 5,494,315 5,494,315
Other Programs 944,262 (538,489)
Total $ 314,854,956 $ 86,076,771

The County relied on property taxes and other general revenues to fund 27.3% of its
governmental and business-type activities in 2007.

The property tax is based on the assessed value of real property. The County’s 2007 millage rate
of 6.876 is unchanged from 2006 and is well below the Commonwealth-set cap of 25 mills for
operating costs. ‘

Property taxes and other general revenues covered 62.4% of general government spending with
the remainder coming from grants and fees for specific services. 61% of judicial system spending
came from the property tax and other general revenues with the remainder coming from grants,
fines and court costs. Property taxes and other general revenue covered more than 56% of public
safety costs with the remainder coming from grants and fees covering room and board at the
county prison.

Public Works expenses required no tax dollars in 2007. This area of the County’s operations
includes the management of a parking garage and the maintenance and replacement of county
bridges.

Program expenditures for Culture & Recreation and Interest on Long Term Debt were almost
100% funded by property taxes and other general revenues, while Human Services expenses
required only 6.8% from these sources, with most of the remainder being picked up by state and
federal grants.
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The County’s investment in capital assets at December 31, 2007, net of accumulated depreciation,
was $83,349,869 which is up over $6.1 million from 2006. Capital assets consist primarily of
land, infrastructure, construction in progress, buildings and equipment. Table A-6 is a summary
of capital assets at December 31, 2007.

Construction in Progress

Infrastructure -
Construction in Progress

Infrastructure

Land

Buildings & improvements

Machinery & Equipment

Furniture & Fixtures

Leasehold Assets

Accumulated Depreciation

Total Capital Assets

Table A-6
County of Dauphin's
Capital Assets

Governmental Activities Business-Type Activities Total Total

Percentage

2006 2007 2006 2007 2006 2007 Change
$ 25,246,024 $ 18,178,472 $& 1,566,115 § - $ 26,812,139 $ 18,178,472 -32.2%
298,479 298,479 - - 298,479 298,479 0.0%
10,118,772 10,881,517 - - 10,118,772 10,581,517 4.6%
226,212 226,212 111,492 111,492 337,704 337,704 0.0%
65,460,685 80,245,239 2,085,953 3,609,100 67,496,638 83,854,339 24.2%
7,154,771 7,342,814 10,393,018 10,628,018 17,547,789 17,970,832 2.4%
- - 65,346 65,346 65,346 65,346 0.0%
9,670,222 10,749,981 15,470,293 15,574,509 25,140,515 26,324,490 4.7%
(51,426,777)  (53,899,694)  (19,148,900) (20,361,616)  (70,575,677) (74,261,310) 5.2%
$ 66,748,388 $ 73,723,020 $ 10,493,317 $ 9,626,849 $ 77,241,705 S 83,349,869 7.9%

Construction in Progress declined in 2007 and Building and Improvements increased due to the
completion of the Courthouse Renovation Project.

Other detailed information about the County’s capital assets can be found in Note 7, Notes to
Financial Statements. '
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Debt Administration
Long Term Debt:
At December 31, 2007, the County had $128,154,313 of long-term debt outstanding. This was a

decrease of $2,318,237 from the previous year. Table A-7 details activity related to the long-term
debt.

Table A-7
County of Dauphin's
2007 Statement of Long Term Debt
Type : Beginning Balance Additions Reductions Ending Balance
Bonds & Notes Payabie $ 121,384,501 $ 16,700,000 $ (17,675,936) $ 120,408,565
Compensated Absences 6,970,104 - (1,376,813) 5,593,291
Estimated Workers Comp. Claims 2,117,945 34,512 - 2,152,457
Total Long Term Debt $ 130,472,550 $ 16,734,512 $ (19,052,749) $ 128,154,313

The amount of indebtedness a county may incur is limited by Pennsylvania law to 300 percent
(non-electoral) and 400 percent (net non-electoral and lease rental) of a three-year average of the
total revenue received, exclusive of governmental grants for a specific purpose. The County’s
non-electoral debt limit at December 31, 2007 was over $1 billion, and the total debt outstanding
was approximately $128 million, well below the debt limit.

At year-end, the County had $120,408,565 million in bonds and notes outstanding. This figure is
down slightly from the total at December 31, 2006. The $16,700,000 second phase of the EMA
Radio Project borrowing settled in September; however, this was offset by existing principal
payments and the $14,000,000 partial defeasance of the nursing home debt utilizing sale proceeds
from the year before. More detailed information about the County’s long-term liabilities is
presented in Note 9 to the financial statements.

Bond Rating

The County’s current bond rating through Standard & Poors is ‘AA Stable Outlook’. This rating
was reaffirmed as part of the 2007 G.O. Bonds issuance. The current combined net non-electoral
and net lease rental debt limit is just over $1.3 billion.

Governmental Funds

The County of Dauphin uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

The focus of governmental funds is to provide information on near-term inflows, outflow, and
balances of resources available for spending. Such information is useful in assessing the
County’s financing requirements. In particular, unreserved/undesignated fund balance may serve
as a useful measure of the County’s net resources available for spending at the end of the year.
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The County’s governmental funds include the general fund, special revenue funds, and the capital
projects fund. The general fund is the chief operating fund for the County. Special revenue funds
are restricted to specific legislated use, while construction and other projects funded primarily
through bond issues are run through the Capital Projects Fund. The major funds are shown on the
statement of revenues, expenditures and changes in fund balance in the financial statements.

Governmental Fund Revenues

Governmental fund revenues by source at December 31, 2007 and December 31, 2006, were as
follows. Table A-8 also presents changes from 2006 to 2007.

Table A-8

County of Dauphin's

Revenues by Source, Governmental Funds

Changes from
Source 2007 2006 20069to 2007
Property Taxes $ 94,491,811 $ 90,902,267 $ 3,589,544
Hotel Taxes 5,364,812 4,815,259 549,553
Intergovernmental 146,669,650 136,164,435 10,505,215
Charges for Services 21,200,745 21,344,153 (143,408)
License and Permits 87,564 64,295 23,269
Court Costs and Fines 4,813,486 4,803,433 10,053
Interest and Rents 4,742,203 3,954,001 788,202
Appreciation Fair Market Value investments 28,334 138,835 (110,501)
Miscellaneous Revenue 87,248 178,729 (91,481)
Transfers from Component Units 541,328 502,940 38,388
Proceeds from Sale of Fixed Assets - 18,928 (18,928)
Capital Lease Proceeds 1,720,982 1,429,672 291,310
Bonds/Notes Proceeds 16,700,000 16,450,000 250,000
Option Sale Premium Proceeds 1,001,000 Co- 1,001,000
Net Premium on Bonds Issued - 788,724 (788,724)
Operating Transfers in 30,397,663 55,304,778 (24,907,115)
Total Revenues $ 327,846,826 $ 336,360,449 $ (9,013,623)

Governmental fund revenues totaled $327,846,826 for the year ended December 31, 2007. This

is a decrease of over $9,000,000 from 2006.

The large increase in the ‘Intergovernmental’ category was the result of the State continuing to
push MH/MR services down to the County level.

The overall decrease in total revenues is due to the 2006 accounting entries for the sale of the
County’s nursing home. The nursing home fund was closed out in 2006 resulting in an unusually
large operating transfer back into the General Fund that year. Those transfers did not occur in
2007 causing a large decrease in this revenue category.

An itemization of all of the interfund transfers can be found in Note 17 on the financial

statements.




Governmental Fund Expenditures
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Governmental fund expenditures by function at December 31, 2007, and December 31, 2006,
were as follows. Table A-9 also presents changes from 2006 to 2007.

Table A-9
County of Dauphin's
Expenditures by Function, Governmental Funds
- Changes from
Function 2007 2006 2006 to 2007

General Government $ 13,484,050 $ 12,800,117 $ 583,933
Judicial 44,669,178 43,664,656 1,004,522
Public Safety 35,670,175 34,341,358 1,328,817
Public Works 985,899 512,274 473,625
Human Services 148,002,817 132,834,620 15,168,197
Culture & Recreation 6,487,504 5,885,166 602,338
Conservation & Development 6,625,789 5,662,958 962,831
Debt Service Principle 5,157,248 3,610,867 1,546,381
Debt Service Interest 5,194,873 4.114,452 1,080,421
Capital Projects 9,080,930 12,094,775 (3,013,845)
Payment to Refunded Bond Escrow Agent 13,806,358 - 13,806,358
Depreciation Fair Market Value Investments 85,006 - 85,006
Swap Option Termination Payments 974,000 - 974,000
Loss on Asset Disposal 258,767 - 258,767
Operating Transfers Qut 31,017,142 48,956,516 (17,939,374)

Total Expenditures $ 321,499,736 $ 304,577,759 $ 16,921,977

Governmental fund expenditures totaled $321,499,736 for the year ended December 31, 2007.
This represents an increase of $16,921,977 from what was spent in 2006.

As explained in the revenue section above, the large increase in the ‘Human Services’ category
was the result of the State continuing to push MH/MR services down to the County level.

The large increase in the ‘Payment to Refunded Bond Escrow Agent’ category is due to the
partial defeasance of the nursing home debt utilizing sale proceeds from the year before. Funds

were placed in escrow for the defeasance of this debt.

The large decrease in the ‘Operating Transfers Out’ category is primarily the same as seen in the
revenue table A-8. The nursing home fund was closed out in 2006 resulting in an unusually large

operating transfer out to the General Fund that year. Those transfers did not occur in 2007

causing a large decrease in this expenditure category.
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Governmental Fund Balances

Table A-10 reflects ending balances for governmental funds and net assets for proprietary funds
at December 31, 2007.

Table A-10: 2007 Ending Fund Balances, G_overnmental Funds; Net Assets, Proprietary Funds

Fund Governmental Funds Proprietary Funds

General Fund $ 49,550,843 3. -
Mental Health/Mental Retardation Fund - -
Children & Youth Fund - -

Capital Projects Fund 18,580,962 -

State Grants Fund 1,089,976 -

Other Governmental Funds 9,444,140 -

Health Choices Fund - 74,414

Human Services Building Fund - (3,264,427)

EMA 911 and Act 56 Funds - 7,340,608

Other Enterprise Funds - 4,450,367
Total $ 78,665,921 $ 8,600,962

The County’s governmental funds reported a combined fund balance of $78,665,921 at December
31, 2007. Of the total, $48,632,442 was unreserved in the General Fund and is available to meet
the County’s current and future needs. This unreserved portion is up significantly from the $38.9
million undesignated balance at the end of 2006. The Proprietary Funds are showing a balance of
$8,600,962 at year-end. Most of the balance shown in the Capital Projects Fund will cover the
cost of the EMA Radio Project.

A detailed breakdown of ending fund balance for the $9,444,140 million in ‘Other Governmental
Funds’ can be found on page 131 in the Other Supplementary Information section of the financial
statements. A detailed breakdown of ending fund balance for the $4,450,367 million in ‘Other
Enterprise Funds’ can be found on page 137 in the Other Supplementary Information section of
the financial statements.

Budgetary Highlights

The County budget director revises the budget on an ongoing basis. These revisions include
common budget transfers from one line item to another, and amendments to the bottom-line of
individual funds. The line item transfers are submitted by department directors, and if
réasonable, are entered into the system. No commissioner approval is required for these types of
budget revisions. Budget Amendments, which represent increases or decreases to the bottom-line
of an individual fund, are entered as new sources of revenue are identified or unplanned operating
expenditures become evident. New grants are a common source of budget amendments. The
County Board of Commissioners approves these amendments on a quarterly basis.

On December 20, 2006 the Dauphin County Commissioners approved the 2007 General Fund
Budget in the amount of $121,369,444. There was no budgeted draw down of fund balance
necessary to meet the initial budgeted expenditures for 2007. Throughout the year, budget
amendments in the amount of $1,095,519 were approved. The budget amendments resulted in a
final General Fund budget for 2007 in the amount of $122,464,965.

Total General Fund revenue came in well over budget for the third consecutive year. Tax
revenue exceeded projections once again as properties in Dauphin County continue to hold their
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value. Interest income came in over a $1.5 million above the budgeted amount due to a sound
investment policy implemented by the County Commissioners. New grant revenue was strong in
2007 particularly in the law enforcement and economic development areas.

Expenditures for the year came in under budget as well. Department directors did an excellent
job of controlling personnel costs which are the largest segment of the County’s operation.
Strong performance in the County’s pension fund resulted in a lower than expected annual
required contribution or ARC payment. Budgeted interfund operating transfers were down
significantly in 2007 as this was the first year with no subsidy requirements to the nursing home
that was sold in 2006.

Ecenomic Factors and Next Year’s Budget
Economic Conditions

Unemployment in Dauphin County now stands at 3.8%, which is one of the lowest of
Pennsylvania’s 67 counties. This rate is less than Pennsylvania’s average rate of 5.3 %
and the national rate of 6.1%. ‘ :

Homeownership in Dauphin County is at 66% with the median home value being
$136,200.00. There is currently an estimated 253,995 residents within Dauphin County.
The estimated average household income is $50,974.00.

With Dauphin County being listed as the 5™ fastest growing hi-tech region in the nation,
there are many family-sustaining job opportunities. The County is also home to many
great companies such as the Hershey Company, HE&R, Milton S. Hershey/Penn State
University Medical Center, Harman Stove Company, Phoenix Development Corporation,
Pinnacle Health System, Capital Blue Cross, etc.

Furthermore, the County houses many institutions of higher education. Penn State
University has a four-year campus in Middletown and Harrisburg University is located in
the heart of downtown Harrisburg. Dickinson University and Widener University are
located in Dauphin County and Harrisburg Area Community College (HACC) is located
in Harrisburg with plans progressing for a midtown expansion. Eastern University,
Temple University, the University of Phoenix, and Albright University all maintain
campuses in the Harrisburg area offering select undergraduate and graduate degree
programs. In addition, the Dixon University Center, also centrally located in Harrisburg,
is a regional hub of undergraduate and graduate degree program where students can earn
degrees from many statewide institutions such as Shippensburg University, Millersville
University, Indiana University of PA, Elizabethtown University, East Stroudsburg
University, West Chester University, Clarion University, and a few others.

The South-central Region of Pennsylvania is strategically located close to major domestic
and international markets. Within a 500 mile radius of the Region lies 40% of the United
States population and more than 60% of Canada’s population. This fact makes Dauphin
County a major distribution hub for the movement of goods. It is estimated that
approximately 61,000 freight carriers pass through the county daily and 33% of the
nation’s gross national product moves through Dauphin County.
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These details have come together earning the Harrisburg-Carlisle MSA the distinction of
being ranked 3™ on MSN’s Real Estate Most-Livable Bargain Markets list. The list
evaluates the most affordable housing markets in the one hundred largest United States
metro areas. The nine most livable areas are identified where the unemployment rates are
low, commute times are short, and entertainment and recreation opportunities are
plentiful.

To support these growth patterns, new economic development projects continue to evolve
such as the expansion of TecPort, The Hershey Center for Applied Research, Hollywood
Casino, The Hershey Story, and other ongoing developments and redevelopments of
commercial space throughout the county. There are also proposals for the continued
development of the mid-town and downtown sections of Harrisburg, including the
construction of additional hotel/retail/office space, as well as the opening of a new hotel
located near the Pennsylvania Farm Show Complex. Advances also exist for a proposed
regional rail service, Red Rose Capital Corridor. These developments will provide
economic vitality for Dauphin County for years to come.

Next Year’s Budget

In December 2007, the Board of Commissioners passed a $135,375,652 General Fund Budget for
2008 maintaining the 6.876 millage rate.

In March 2008, the County refinanced its 2007 variable rate G.O. Bonds. This action was
necessary when the credit rating of the insurer of these bonds was significantly downgraded
which caused the interest rate to rise dramatically. The 2008 Variable Rate G.O. Bonds were
issued in the amount of $16,865,000 using only the County’s AA rating. No insurance was used.

Also in March 2008, a new floating-to-fixed rate swap was entered into with Deutsche Bank
(DB). This swap, tied to the 2008 variable rate bonds, took the place of the one on the 2007
bonds that were refinanced. The terms of this swap have Dauphin County paying a fixed 3.979%
to DB on May 15™ and November 15® of each year. DB in turn pays 67% of 1-month LIBOR on
the 15™ of each month.

The County has 7 labor contracts with four separate unions that represent approximately 58% of
all employees. Only 1 contract (AFSCME —Court Appointed Non-Professionals) is in the process
of being negotiated; it will expire on 12-31-2008. All other contracts have been settled. The
Teamsters contracts covering the Court Appointed Professionals and the Court Related Non-
Professionals have been settled through interest arbitration during this year. Salary increases for
the recently settled contracts and the remaining non-union employees have been resolved with
salary increases in the area of 4%.

Contacting the County’s Financial Management

This financial report is designed to provide citizens, taxpayers, customers, investors and creditors
with a general overview of the County’s finances and to demonstrate the County’s accountability.
Questions concerning this financial information or requests for additional information should be
directed to:

County of Dauphin

Budget & Finance Department

P.O. Box 1295

Harrisburg, PA 17108



COUNTY OF DAUPHIN Page 19
STATEMENT OF NET ASSETS (DEFICIT)
DECEMBER 31, 2007
Primary Government
Governmental Business-type Component
Activities Activities Total Units
Assets
Cash and Cash Equivalents $ 77,921,695 $ 8,120,987 $ 86,042,682 $ 3,705,299
Investments 6,035,548 - 6,035,548 3,089,282
Inventory - - - 99,669
Receivables:
Accounts 2,332,074 727,010 3,059,084 911,836
Taxes 8,069,879 - 8,069,879 -
Interest and Dividends 64,986 - 64,986 18,409
Program Loans 95,245 - 95,245 59,393
Deferred Loans 2,361,243 - 2,361,243 -
Other, Net of Allowance - - - 437,437
Internal Balances 286 (286) - -
Due From Other Governments 10,401,635 - 10,401,635 886,723
Due From Component Units 147,815 - 147,815 -
Investment in Direct Financing Leases, Current - - - 1,394,643
Notes Receivable, Current - - - 8,935,000
Prepaid Expenses - - - 308,410
Other Assets 1,558,167 6,669 1,564,836 2,405,727
Due From Related Party - - - 170,491
Deferred Issuance Costs on Bonds, Net - 3,855 3,855 3,023,926
Deferred Loss on Bonds - 49,980 439,980 -
Deferred Interest from Refunding 2,633,195 - 2,633,195 -
Restricted Cash 2,441,299 - 2,441,299 3,242,522
Restricted Investments - - - 74,704,210
Restricted Accrued Interest Income 265 - 265 1,088,637
Loans Receivagle, Net of Current Portion - - - 139,388
Notes Receivable, Net of Current Portion - - - 333,950,000
Investment in Direct Financing Leases, Net of Current Portion - - - 10,611,021
Capital Assets, Not Being Depreciated 18,703,163 111,492 18,814,655 3,247,865
Capital Assets Being Depreciated, Net 55,019,857 9,515,357 64,535,214 75,725,092
Total Assets $ 187,786,352 $ 18,535,064 $ 206,321,416 $ 528,154,980
Liabilities
Accounts Payable $ 19,968,161 $ 338,071 $ 11,307,232 $ 1,969,209
Accrued Liabilities 3,970,508 224,920 4,195,428 11,839,804
Unearned Revenues 8,993,621 - 8,993,621 775,015
Due to Other Governments - - - 3,245
Due to Primary Government - - - 147,815
Funds Held in Escrow 1,437,163 - 1,437,163 -
Funds Held in Fiduciary Capacity 721,707 - 721,707 -
Bond Premium - 23,161 23,161 -
Security Deposits - - - 7,841
Cbligation to Construct - - - 47,826
Other Liabilities 3,367,909 - 3,367,908 -
Long-term liabilities
Portion Due or payable within one year:
Obligation Under Capital Lease 874,338 572,625 1,446,963 -
General Obligation Debt 4,595,000 138,565 4,733,565 7,408,506
Bonds Called but not Presented - - - 155,000
Accrued Compensated Absences - - - 44,145
Portion Due or payable after one year:
Obligation Under Capital Lease 5,494,299 6,884,832 12,379,131 -
General Obligation Debt 114,090,000 1,585,000 115,675,000 519,523,587
Deferred Charge on Debt Refunding, Net - - - (974,430
Accrued Compensated Absences 5,427,363 165,928 5,593,291 -
Estimated Workers' Compensation
Claims 2,152,457 - 2,152,457 -
Unfunded Other Postemployment Benefits 629,463 - 629,463 -
Total Liabilities 162,721,989 9,934,102 172,656,091 540,948,263
Net Assets (Deficit)
Invested in Capital Assets, Net of Related Debt (24,877,492) 657,523 (24,219,%69) (21,356,309
Restricted for:
Debt Service - - - 440,673
Workers Compensation 282,694 - 282,694 -
Program Purposes 9,125,285 - 9,125,285 7,246,963
Restricted Contributions/Fees 557,283 - 557,283 -
Permanent Fund 851,548 - 851,548 -
Unrestricted 33,125,045 7,943,439 47,068,484 875, 390
.Total Net Assets (Deficit) 3 25,064,363 $ 8,600,962 3 33,665,325 $ (12,793,283

The accompayning notes are an integral part of the financial statements.
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COUNTY OF DAUPHIN

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2007

Total fund balances for governmental funds

Total net assets reported for governmental activities in the statement of net
assets is different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. Those assets consist of:
Land
Construction in progress - Infrastructure
Construction in progress
Infrastructure, net of $4,964,677 accumulated depreciation
Buildings and improvements, net of $37,157,384 accumulated depreciation
Machinery and Tools, net of $5,999,404 accumulated depreciation
Leasehold assets, net of $5,778,229 accumulated amortization

Total capital assets

The County is self insured for the costs of worker's compensation. The
liability for workers' compensation is included in the statement of net assets
in the following amount:

Some of the County's taxes will be collected after year-end, but are not
available soon enough to pay for the current period's expenditures, and
therefore are reported as deferred revenue in the funds.

Long-term liabilities applicable to the County's governmental activities are not
due and payable in the current period and accordingly are not reported as fund
liabilities. Interest on long-term debt is not accrued in governmental funds, but
rather is recognized as an expenditure when due. All liabilities - both current
and long-term - are reported in the statement of net assets. Also, during the
year the County issued additional debt. The amount borrowed is received
in the governmental funds and increases fund balance. The County incurred
costs of $223,118. The bond issuance costs will be amortized as an
ajustment of interest expense over the remaining life of the new debt.
Balances at December 31, 2007 are:

Accrued interest on bonds

General obligation Debt

Less Deferred interest from refunding

Capital leases payable

Compensated absences

Deferred amount on bond issuance costs

Unamortized premiums/discounts

Unfunded Other Postemployment Benefits

Total net assets of governmental activities

226,212
298,479
18,178,472
5,616,840
43,087,855
1,343,410

4,971,752

(1,079,022)
(118,685,000)
2,633,195
(6,368,637)
(5,427,363)
1,377,017
(2,012,076)
(629,463)

The accompanying notes are an integral part of the financial statements.

$

$

78,665,921

73,723,020

(2,152,457)

5,019,228

(130,191,349)

25,064,363
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COUNTY OF DAUPHIN Page 25
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2007

Net change in fund balances - total governmental funds $ 6,347,090

The change in net assets reported for governmental activities in the statement of
activities is different because:

Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assets is allocated over their

estimated useful lives and reported as depreciation expense. This is the

amount by which capital outlays ($9,659,883 ) exceeded depreciation

($2,595,251) in the current period. 6,974,632

Bond proceeds are reported as financing sources in governmental funds and thus
coniribute to the change in fund balance. In the statement of net assets, however,
issuing debt increases long-term liabilities and does not affect the statement of
activities. Similarly, repayment of principal is an expenditure in the governmental
funds but reduces the liability in the statement of net assets.

Debt issued:
General Obligation Debt (16,700,000)
Bond issuance costs on new debt issues 223,118
Capital Leases (1,720,982)
Repayments: '
General Obligation Debt 4,385,000
Payment to Refunded Bond Escrow Agent 13,806,358
Capital Leases 826,503
Net adjustment 819,997

Under the modified accrual basis of accounting used in the governmental funds,
expenditures are not recognized for transactions that are not normally paid with
expendable available financial resources. In the statement of activities, however,
which is presented on the accrual basis, expenses and liabilities are reported
regardless of when financial resources are available. In addition, interest on
long-term debt is not recognized under the modified accrual basis of accounting
until due, rather than as it accrues. The differences for the items dicussed above are:

Compensated absenses expense

Other postemployment benefits expense
Amortization of debt premium/discount
Amortization of bond issuance costs

Amortization of deferred interest from refunding

Accrued interest on long-term debt

1,324,490
(629,463)
147,439
(139,790)
(199,656)

Combined adjustment 395,585

Under the modified accrual basis of accounting used in governmental funds, revenues

are not reported until they become available. In the statement of activities, however,

revenues are recorded regardless of when financial resources are available. This is

the change in unearned real estate tax revenue from 12/31/06 to 12/31/07. 287,460

The County is self insured for the costs of worker's compensation. The
increase in liability related to the worker's compensation is reported as an
increase in expenditures of the governmental activities. (34,512)

Change in net assets of governmental activities $ 14,790,252

The accompanying notes are an integral part of the financial statements.
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COUNTY OF DAUPHIN Page 30
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
DECEMBER 31, 2007

Retirement
Trust Agency
Fund Funds Totals
ASSETS
Cash and Cash Equivalents $ 3,705,758 $ 8,584,840 $ 12,290,598
Investments 188,427,420 - 188,427,420
Interest and Dividends Receivable 853,595 - 853,595
Employee Contributions Receivable 4,471 - 4,471
Total Assets $ 192,991,244 $ 8,584,840 $ 201,576,084
LIABILITIES
Accounts Payable $ - $ 779,412 $ 779,412
Benefits Payabie 363,694 - 363,694
Funds Held in Escrow - 5,861,998 5,861,998
Due To Other Governments - 1,943,430 1,943,430
Total Liabilities 363,694 8,584,840 8,948,534
NET ASSETS
Held in trust for pension benefits $ 192,627,550 $ - $ 192,627,550

The accompanying notes are an integral part of the financial statements.



COUNTY OF DAUPHIN
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
YEAR ENDED DECEMBER 31, 2007

Retirement
Trust Fund
Addition:
Contributions:
Employee $ 3,499,987
Employer 4,363,971
Total Contributions 7,863,958
Investment Income:
Net Appreciation in Fair Value of Investments 6,805,346
Interest ' 3,029,638
Dividends 2,401,019
Miscellaneous Revenue 72,584
12,308,587
Less: Investment Expense 595,960
Net Investment Gain 11,712,627
Total Additions 19,576,585
Deductions:
Benefits 9,820,321
Refunds of Contributions 900,151
Administrative Expenses 129,562
Total Deductions 10,850,034
Net Increase 8,726,551
Net Assets - Beginning of Year 183,900,999
Net Assets End of Year $ 192,627,550

The accompanying notes are an integral part of the financial statements.
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COUNTY OF DAUPHIN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies follows:

A

Reporting Entity

The County of Dauphin (the “County”) operates under the direction of an elected
Board of Commissioners, and provides the following services: general
administrative services, tax assessments and collections, judicial, public
improvements, public safety and human services programs. The County follows
the criteria promulgated by the Governmental Accounting Standards Board
("GASB") Statement No. 39 for purposes of determining the scope of its reporting
entity. As required by accounting principles generally accepted in the United
States of America, the financial statements of the reporting entity include those of
the County of Dauphin (the Primary Government) and its Component Units. The
Component Units discussed below are included in the County’s reporting entity
because of the significance of their operational or financial relationships with the
County.

Disdretely Presented Component Units

In conformity with accounting principles